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CROWDFUNDING LENDING
Crowdfunding Volume Regains Strength in
Switzerland

by Fintechnews Switzerland * June 9, 2022
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n 2021, crowdfunding volumes In Switzerland regalned some strength after activity stalled in 2020 due to
I various effects of the COVID-19 pandemic. The year saw a volume of CHF 791.8 million transacted via
crawdfunding platforms, a significant market growth of 30.5% compared to 2020, according ta the annual
Crowdfunding Monitor Switzerland report by the Institute of Financial Services Zug IFZ of the Lucerne School
of Business,
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Figure 4: Trend in successfully funded campaigns by funding volume 2008-2021

Successfully funded crowdfunding campaigns in Switzerland by funding volurme 2008-2021, Source: Crowdfunding Monitor
Switzerland 2022, Institute of Financial Services Zug IF7 of the Lucerne School of Business

Like previous years, crowdlending led most of the year's crowdfunding activity, making up 76.7% of 2021's total
volume (CHF 607 million), The sum represents a 35.5% increase from 2020°s figure of CHF 4438 million, the
biggest annual jump across the four crowdfunding segments studied. The amount was raised through 3,055
crowdlending campalgns (versus 2,323 in 2020),

Of the CHF 607 million raised through crowdlending in 2021, CHF 418 million was accounted for by real estate,
up 40,9% from 2020 (CHF 296.7 million), It's followed by business crowdlending (CHF 110,4 million in 2021
versus CHF 95,9 million in 2020), and consumer lending (CHF 78.7 million |n 2021 versus CHF 55.4 million in
20200
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Figure 7: Crowdlending volumes in Switzerland 2012-2021

Crowdlending volumes in Switzetland 2012-2021, Source. Crowdfunding Monitor Switzerland 2022, frstitute of Finand
services Zug IFZ of the Lucerne School of Business

After crowdiending, the crowdinvesting segment recorded the second-highest velume of 2021 at CHF 1472
miliion (29.1%), up 29% from 2020 at CHF 114 million. The bulk of the volume in crowdinvesting again came
from the real estate category at CHF 142.2 milijon. That's more than double 202('s figure of CHF 63 million.

According to the report. the strong growth observed in the real estate crowdinvesting segment has been
driven by strong demand for home ownership and stimulated by the low mortgage interest rates, the working
from home trend and the negative interest rates.
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Figure 9: Crowdi ing vol in Switzerland 2012-2020"*

Crowdinvesting volumes in Switzerland 2012-2021, Source: Crovedfunding Monitos Swatzarland 2022, Institute of Financial
Services Zug IFZ of the Lucerne Schoal of Business

Finally, the third mzin crowdfunding segment studied, reward-based crowdfunding and crowddonating,
generated a volume of CHF 37.6 million through 1,867 campaigns. It's the only crowdfunding segment that
recorded a decrease in 2021, dropping in volume of around 15.8% compared to 2020.
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Reward-based crowdfunding : crowddonating volumes and number of campalgns 2012-2021, Seurce; Crowdfunding Manitor

Switzerland 2023, Institute of Finandal Senvices Zug IFZ of the Lucemea School of Business

2022 forecasts

Apart from looking at past years’ crowdfunding activities, the report also shares predictions on what's to come
this year onward,

In 2022, the Swiss crowdfunding market is expected to grow further, and could very well break the billion franc
barrier for the first tirme, the report says, It anticipates a volume of between CHF 1-1,1 billion in 2022

In the crowdirvesting segment, the momentum is set te continue in 2022, growing at a projected annual
growth rate of between 30% and 40%, This would transiate to an estimated total volume of CHF 780-850
millien in 2022,

if this growth does in fact continue, the crowdlending market will ikely reach a critical size within the next
three to five years during which it will become of interest to a larger number of institutional investors, further
fueling the sector.

In the crowdinvesting market, the report expects real estate crowdinvesting to grow at a growth rate of
40%-50% in 2022 to reach CHF 195-210 mililon. As for business crowdinvesting, more momentum Is expected
as well as new platforms enter the markets,

Switzerland's crowdfunding platforms

As of the end of April 2023, 37 crowdfunding platforms were operating in Switzerland. Of these 37 platforms;
28 reported successful funding campaigns in 2021, in addition to three foreign platforms: Kickstarter,
KisskissBankBank and Dagobertinvest,
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Crowd- Business / start-up
" Real estate

Beedoo, Crowdhouse, Foxstone”, Imvesters
Crowd- All segments
lending Cashare, CG24 Group, Lend

Business and consumer

Crowd&4Cash

Business only

Acredius, Creditworld, Funders®, Neocredit, swisspeers

Consumer only

Lendora, Splendit

Real estate only

Foxstone, Raizers, Swisslending
Reward- Crowdify, Funders, Fundoo, GivenGain, I believe in you, Lokalhelden.ch, Proget-
based tiamo, Projectstarter, SIG Impact, there-for-you.com, Wemakeit, Yes We Farm
crowd-
funding
Crowd-
donating

Table 1: Platforms with active campaigns in Switzerland in 2021 (as of April 2022).

Platfarms with active campaigns in Switzerland in 2027 (a= of April 2022}, Source; Crowdfunding Monitor Switzerland 2022

Irstitute of Financial Services Zug IFZ of the Lucerne School of Business

In 2021, thres crowdfunding platforms withdrew from Switzerland, the report says: c-crowd and mybrick
exlted the Swiss market, while new platform there-for-you.com acquired the activities of | care for you
Another newcomer 1o the Swiss market is Conda, an Austrian crowdinvesting platform,

Since 2008, 61 crowdfunding platforms have been launched in Switzeriand.
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Figure 2: Entries and exits of crowdfunding plotforms in the Swiss market

Entries and ex|ts of crowdfunding platforms in the Swiss market, Source; Crowdfunding Monizar Switzeriand

2022, Institute of Financial Services Zug IFZ of the Lucerme Schoal of Business

Featured image credit: Edited from Freepik

The most important Fintech News from Switzerland weekly

Email Address

i SWITZERLAND |

B DBERCEE CDEaEs

I9s sclances

da l'snvironnemant 7

Les enjeux etdéfis  C Nous

de demain

" KEV

PROD

FINTECH JOBS

Digital Marketing Speciallst

AMMIS Treasury Serveres Ltd, Furich
Marketing Specialist (Foed Term Contract)
Mastercard, Zurich

Payment Op
Arf Gribh, Zurs

s Manager

Senior Mar
Strategy Cor

Wisa, Zurch

ey, Digital Banking & Payment
Jl@nt (mifrdiv.)

OTHER FINTECH NEWS
NETWORK PUBLICATIONS

FINTECHgR

FINTECHE

FINTECH

BALTIC

FINTECH

FINTECH

SPONSORED FINANCIAL
CONTENT
Thie lates! brancs an
1' . respanaible invasting
= (Markatyiows)
Fﬁ
‘Whai is tha latwst on ETFs?
(MorkatVlowa)
& 3 Wasserstoll-Aklien mil
“ B 1 000%-Chance
fy B (Erioigs Anlegar )
& 7

Brelta Divarsihation und
lanagiriatige Ausrlehiung.
(Bank Vortabel AG)



